+ REPUBLIC OF TURKIYE
X MINISTRY OF FOREIGN AFFAIRS
* .

L

S



OUTLINE

GLOBAL
OUTLOOK &
EU AGENDA

(<

SUPPLY
CHAINS

(A
)
TURKIYE’S
CORRIDOR-

ORIENTED
STRATEGIES

LOOKING
AHEAD



GLOBAL
OUTLOOK

never-ending series
of interconnected&
intertwined crises...
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COVID-19

Climate Change

Supply Chain Disruptions &
Energy Shortages

Protectionism
Economic Recession

Geopolitical uncertainties



The Union has to
master :
the transition towards
a climate-neutral
economy alongside

strategic autonomy
&

greater sovereignty in
supply chains,
transport & energy
corridors and supply of
critical raw materials.

Polycnisis

Financial & sovereign debt crisis, COVID-19
pandemic, wars in Ukraine & Middle-East,
energy crisis, food crisis...

»NRNAAW

Short-term crisis responses
can have negative long-term effects on the green
agenda and individual/societal well-being
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A green & just transition can help avoid
or reduce the impacts of the polycrisis
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EU must develop a policy framework to manage the polycrisis in line with the Green
Deal, based on strong leadership, inclusiveness, and reinforced capacities
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GLOBAL SUPPLY CHAINS

- Supply chains have been “going East” for several decades.

- Belt & Road Initiative Vs B3W & Global Gateway

- COVID 19: lockdowns& enormous increase in freight prices.
- Conflict in Ukraine & quest for alternative corridors.

- Assaults on commercial vessels in the Red Sea & pressure on ocean
freight rates.

- Changing sourcing strategies & Nearshoring




CHANGING SOURCING STRATEGIES

Globally attractive Most popular sourcing locations for

sourcing locations European companies
# COUNTRY % # COUNTRY %
1 Vietnam 21.2% 1 Poland 23.3%
2 India 20.7% . . 2 Germany 19.4%
3 Germany 13.7% «A generatlonal Shlft 3 Turkiye 12.4%

n n "

4 Poland 13.3% In sourcing strategy 4  United Kingdom 10.9%
5 United States 12.4% 5 United States 10.1%
o China o The most attractive 6 Vietnam 10.1%
7 Mexico 9.1% 0 7 France 8.5%
8 Tiirkiye 9.1% individual countries 8 Romania 8,50
9 United Kingdom 7.5% _ . : 0
10 Indonesia e for near-sourcing 20 ICz;ch Republic ;.:;
11 Romania 5.8% n .|a : o°
12 France 5.4% 11 China 7.0%
13 Bangladesh 4.6% 12 Hungary 7.0%
14 Hungary 4.6% 13 ltaly 6.2%
15 lItaly 4.6% 14 Mexico 6.2%

Source: Reuters Events & Maersk, A generational shift in sourcing strategy, 2022
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DOMESTIC + ACCESSIBLE MARKETS

- DOMESTIC MARKET + EU MARKET + FREE TRADE AREA
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STRATEGIC LOCATION
ISTANBUL AS A MEGA HUB
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Hub for mulnationals
to manufacture export and manage

STRATEGIC LOCATION

PROXIMITY
TO MAJOR MARKETS &
1.3 billion people and |, CONNECTIVITY

$28T GDP in Europe, | Turkish Airlines connects MANUFACTURING &
MENA and Central Asia you to 342 destinations in EXPORT HUB FOR MANAGEMENT HUB FOR

at 4 hour flight-distance 129 countries MULTINATIONALS MULTINATIONALS
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THE MIDDLE CORRIDOR AS A RELIARLE
TRANS-CASPIAN TRADE ROUTE BETWEEN EUROPE AND ASIA
MIDDLE CORRIDOR

London

Source: Ministry of Transport and Infrastructure



TRANS-CASPIAN MIDDLE CORRIDOR

EBU Global qateway and Trans-Caspian Middle Corridor
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between Europe and Central Asia Europomm lusk SRS
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Investments into regulatory and infrastructure connectivity (€18.5

billion) will increase container traffic from ~100.000 TEU to 865.000
TEU with less than 13 days transit (Asia to Europe) by 2040

Wumbar ACA/020/414-374

MIDDLE TRADE
AND TRANSPORT
CORRIDOR

POLIC

With a combination of investments and policy interventions,
Middle Corridor can triple its volumes by 2030 compared to

STMENTS TO
MES
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1ALVE TRAVEL TIME BY 2030

2021, while halving transport times.




TRANS-CASPIAN MIDDLE CORRIDOR

Prioritizing cooperation and shared gains over competition,
Tﬂlrhﬂge:
- Center of the Middle Corridor (geography, key economic and political power)

- Open to multilateralism and balanced foreign policy (mediator in crises)

- Bilateral and multilateral cooperation initiatives
( Bulgaria-Hungary-Serbia-Tiirkiye Quadrilateral Ministerial Coordination Council, TITR, OTS)

- Navigating the complex geopolitical landscape of Eurasia: three decades-long experience
working with the Central Asian countries

- A key trade partner and candidate state of the EU, EU standards of business are
internalized.

« Percelving corridors as Complementary rather than Alternativesy



TRANS-CASPIAN

MIDDLE CORRIDOR

A resilient and secure route
for regional andl
ntercontinental trade..,

Baku-Tbilisi-Kars Railway Expansion
Completed:
Boosting Cargo Volume

INFRASTRUCTURE INVESTMENTS
Modernization of railways,
intermodal and maritime facilities

EFFICIENCY MEASURES
Improved coordination,
logistics, and digitalization




ZENGEZUR CORRIDOR

Blacksea

Thilisi

288 KM

538 KM
Baku
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KARS-DiLUCU ORDUBAD-NAHCIVAN- [l ZENGEZUR-AZERBAIJAN mumi Planned Railways
RAILWAY ARMENIA BORDER PART ssms Railways Renovation part
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TRANSPORTING THE CARGO OF INDLA, BAST ASIA AND THE PERSIAN

DEVELOPMENT ROAD GULF TO EUROPE VIA RAR.
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INVESTMENTS INVESTMENTS CAPACITY

mmmmi Rajlways

—— 615KM —— — 1200KM —— — 4.7 Million — Baghdat

Railway Railway + Highway TEU Container e Highways

Kerbela e

—— 320 KM 2X3 —— 28,5Million Ton - Necefe

Highway Highway Bulk Cargo

— 7,8Billion$ — — 16BillionS

Total Investment Total Investment




LOOKING AHEAD

Prioritizing
. . ) multimodal
can COI/WL@O’CL\/L’C8 Reconnect Turle%e anol the EU? transport
For strengthening connectivity and supply chain resilience:
- Extending TEN-T networks to Turkiye: Core and Comprehensive  strengthening sate, secure
networks of Tiirkiye to be included in the TEN-T Regulation. urei fransport
- Better connection among Rhine-Danube Core Network Corridor.
& Orient-East Med Corridor & Turkiye. Sustainable
- EIB investments, Customs Union Reform ConneCtiVity
- A holistic approach in Global Gateway to unlock the full
potential of the corridor
Rerrfoval of
- Strengthening links between the EU & OTS during the upcoming =~ cartiers ane

Hungarian Presidency.

Emmission
Targets
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